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Direct Mail — Tax Deduction and Exemptions

Engrossed Substitute House Bill (ESHB) 2314 (Chapter 514, Laws of 2005), providesabusinessand
occupation (B& O) tax deduction, and retail salestax and usetax exemptionsfor delivery chargesof direct malil
effectiveMay 17, 2005. Thisnew law invalidates parts of the Department’sadministrative rules

WA C 458-20-141 and WA C 458-20-17803, which were schedul ed to take effect July 1, 2005.

The Deduction and Exemptions

Chargesfor thedélivery of direct mail may be excluded from the measure of the B& O tax, retail salestax,
and usetax, but only if thechar gesar esepar ately stated on aninvoice or similar billing document givento
the purchaser. Please notethat the deduction and exemptionsonly apply to property that qualifiesasdirect mail.

Ddlivery chargesassociated with the sales of other tangible persona property remain part of the selling price.
Such chargesaretaxed in the same manner asthe property delivered, evenif the chargesarebilled separately.
In other words, if the product soldissubject toretail salestax, the associated delivery costsare also subject to
salestax.

Definitions

“Direct mail” meansprinted materia delivered or distributed by United Statesmail or other delivery servicetoa
massaudience or to addresseesonamailing list provided by the purchaser or at the direction of the purchaser
whenthe cost of theitemsarenot billed directly to therecipients. Direct mail includestangible persona
property supplied directly or indirectly by the purchaser to thedirect mail seller for inclusioninthe package
containing the printed material. Direct mail doesnot include multipleitemsof printed materia deliveredtoa
sngleaddress.

“Delivery charges’ meanschargesby the seller of tangible persona property or servicesfor preparation and
delivery to alocation designated by the purchaser including, but not limited to, transportation, shipping, postage,
handling, crating, and packing.

For More Information
For additional information, contact our Telephone Information Center at 1-800-647-7706.

To inquire about the availability of this document in an alternate format for the visually impaired,
please call (360) 705-6715. Teletype (TTY) users please call 1-800-451-7985.
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